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INTRODUCTION (1OF2)

I have been asked by   GTR  Export Group Conference 
organizers to speak to you about  MENA – ASIA  trade  
flows :  The new Dynamic. 

This topic includes:
1. Growth in trade flows from Asian markets to the MENA 
region,
2. The role of international correspondent banking in 
financing trade,
3.  The role of ECAs in promoting the growth of trade flows,
4.  Alternative financing options, such as the A-MENA 
trade finance program. 2



INTRODUCTION (2OF2)

Well, the topic  “the new dynamic” in MENA-ASIA TRADE 
FLOWS relates mainly to exporting and importing 
countries of the 2 regions, international correspondent 
banking and trade finance.

I shall limit my presentation to the 4 main topics, which I 
enumerated above. 
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (1 OF 15)

Let me make a general statement about this growth in 
trade flows.

There is no growth in trade flows, if there is no TRADE 
FINANCE, under normal regional economic and political 
environment, as well as, credit facilitating institutions –
correspondent banks, ECAs, multilateral institutions and 
other financing arrangements, such as the IFC’s Global 
Trade Finance Program, (G T F P) and others.
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (2 OF 15)

The  Industrialization of emerging economies,  in the long 
run, depends on the expansion of their markets  and their  
sustainability. Trade flow is a function of several factors, 
namely:

The  price of the  merchandise,
Export subsidization,
Competition,
Innovation,
ECAs,
The banking system and finance,
Sanctions,
Economic crisis and political instability. 5



I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (3 OF 15)

World trade dropped about  12%  in 2009, according to 
Pascal Lamy, the Director General of the World Trade 
Organization. However, the UNCTRADE statistical data for  
2007 and 2009  in  ASIA-MENA region shows a far lower 
fall than world trade drop.

The following statistical data from the same source, 
indicate how the Far Eastern emerging economies 
increased their exports and imports to and from  MENA 
countries  from  1994  to 2007 and  to  2009,  the  share  of 
the GCC  being the bulk of the two way  trade flows:  

Please follow the 1994, 2007 & 2009  statistical  
presentation. 6



I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (4 OF 15)
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (5 OF 15)
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (6 OF 15)
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (7 OF 15)
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (8 OF 15)
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (9 OF 15)
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (10 OF 15)

We  notice  7  realities in these  figures:

1. All non-oil MENA importing countries have trade deficits 
while the oil producing MENAs have trade surpluses. On 
a global basis, the MENA region had a trade surplus of 
$190 billion in 2009.

2. GCC share in the Asia-MENA trade flows formed   72%  
in 2007 and   67%   in 2009  for imports, a fall of   5%   
and   for  exports,    92.5%  in 2007 and  91.8%  in 2009  a 
fall of less than   1%.

3. 2009 compared to the 1994 data, one can notice  about 20 
fold increase in the Chinese exports to the MENA 
countries, from  2.9 billion in 1994  to 53.3 billion in 
2009;
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (11 OF 15)

4. Japan’s exports  increase is almost the double, 

5. While that of South Korea, about 5 folds increase.

6. The GCC  share  in ASIA-MENA trade exchange is 
preponderant due to the oil and gas factors.

7. The Republic of Iraq is not on the U.N. statistical data 
as a result of the sanctions.
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (12 OF 15)

As mentioned earlier, according to WTO-International 
Trade Statistics in 2010, world merchandise exports took a 
major tumble in 2009, declining by   12%.  This steep fall in 
trade is ascribed to a combination of factors, such as:

Weak demand

Falling commodity prices, specially energy

The simultaneous impact of the economic crisis across 
countries and regions, and limited access to credit in 
general, and trade finance, in particular. 15



I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (13 OF 15)

The IMF, in its world economic outlook, ME and Central Asia 
indicates a 2 speed recovery in motion whereby MENA and 
emerging economies show a healthier state in their projections. 
Will this outlook be a reality in 2011?  I doubt.

Please follow the  statistical presentation:
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I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (14 OF 15)

However, regarding the recent socio-economic events and 
the political instability in several MENA countries and 
their effect on this dynamic of MENA-Asia  trade flows, 
we must expect changes:

1. Asian exporters have to think for new options and watch 
closely political developments,

2. Protectionism seems to be still  an option worldwide,
3. The temporary closure of Suez Canal and the tense 

political situation in Egypt might disrupt shipping and 
transportation of goods and merchandise.

4. All Asian emerging economies desire the stability and the 
sustainability of their MENA markets and expect less 
political instability, civil commotions and the like, 
legislative uncertainty…

5. Piracy seems to be a minor factor. 17



I. GROWTH IN TRADE FLOWS FROM ASIAN MARKETS TO THE
MENA REGION (15 OF 15)

6. As one contingency plan, merchandise trade within the 
Far Eastern region  must be promoted, if trade  flow between 
the 2 regions is  affected.

7. FDI and joint-ventures can  be  initiated  by firms from 
the Far East within  relatively stable MENA countries.

My last comment on the dynamic of trade flow figures:
Annual comparisons, as to decreases or increases in trade 
flows between these 2 regions or other regions, as indicated by 
the UN Statistical Units  and  the WTO,    do not necessarily 
mean a real increase or decrease.  Prices of  soft and hard 
commodities,  oil and gas and other manufactured goods 
during these 3 periods,  1994,  2007 and 2009, have increased, 
thus misleading the statistical data.  We do not   show 
indices in these comparisons to witness the real growth  in  
trade flows. 18



II. THE ROLE OF INTERNATIONAL CORRESPONDENT BANKING IN
FINANCING TRADE (ASIA-MENA) (1OF5)

As  I  said in the beginning, the growth of trade between 
countries and  regions, depends on trade finance; that is, 
financial services rendered mainly  by correspondent banks 
and other institutional arrangements. Banks provide to 
various economic agents (government, business and other 
sectors) with unique services and products that other 
financial intermediaries do not.

Typical services offered include:
L/Cs, import bills for collection, shipping guarantees, 
import financing, performance bonds, export L/C advising, 
L/C safekeeping, L/C confirmation, negotiation, pre-
shipment export finance, discounting documentary drafts, 
factoring, forfeiting, L/C post financing, structured 
commodity finance and many others. These services are 
rendered for specific transactions or for continuing flow of 
goods transactions. 19



II. THE ROLE OF INTERNATIONAL CORRESPONDENT BANKING IN
FINANCING TRADE (ASIA-MENA) (2OF5)

Importers and exporters depend on correspondent banks for the 
smooth, secure and the rapid  realization of their transactions for 
which they pay a price. 
The letter of credit is the most “favorite product” for exporters 
and importers. It has to be confirmed by banks of both parties. 
Correspondent banks are unique financial intermediaries for this 
type of relationship. Major players in these two regions –Asia and 
MENA, are banks of international or global standing, regional 
banks and national banks; from the most sophisticated to the 
strong new comers. You know them all.
In a nutshell, international correspondent banks provide with 
financial  instruments in foreign trade that include:

1. Risk management services, such as assessment, risk mitigation, 
electronic services, structured financing solutions and secondary 
markets; and

2. Comprehensive trade finance products, compatible with the 
region’s trade practices and customs, the  legal environment,  as 
well as, banking laws, without forgetting of course ICC’s  UCPs 
which is reviewed and amended since 1933. 20



II. THE ROLE OF INTERNATIONAL CORRESPONDENT BANKING IN
FINANCING TRADE (ASIA-MENA) (3OF5)

With the advance in  IT, correspondent banks try to 
introduce paperless procedures and e-documents for 
importers and exporters, for  all the  documentation 
utilized by the various agents involved in trade finance 
under L/Cs, such as insurance companies, shipping agents 
and brokers, SGS inspection, certificates of origin, invoices, 
consular invoices and other documents. The ICC has 
adapted itself to this changing technology by creating 
electronic UCP,  Incoterm 2010  guide. Even the 
negotiation of documents under an L/C can be performed 
electronically. The problem is that for the moment, the 
various agents mentioned have not yet kept pace with IT 
evolution.
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II. ROLE OF INTERNATIONAL CORRESPONDENT BANKING IN
FINANCING TRADE (ASIA-MENA) (4OF5)

The IFC with its GTFP has come to complement the 
services rendered by correspondent banks. It has created a 
global network of F.Is that include confirming banks and 
issuing bank, thus enriching the institutions that 
contribute to the growth  of trade flows between various 
regions, globally.

BLF has been the first bank in Lebanon and the 
MENA region that joined IFC’s GTFP on October 25, 
2005 and BLF is the highest benefiting bank from 
IFC’s trade finance facilities.
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II. ROLE OF INTERNATIONAL CORRESPONDENT BANKING IN
FINANCING TRADE (ASIA-MENA) (5OF5)

Besides the role of trade finance, correspondent banks spur 
business corporations in different   countries and stimulate 
trade opportunities. 
Hence, one can summarize the role of international 
correspondent banks to be but not limited to:

1. Financiers  for  trade flows,
2. Promoter, stimulator, facilitator of trade flows,
3. Introducer of IT applications  in the mechanics of 

financing trade flows.
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III. THE ROLE OF ECAS, IN PROMOTING GROWTH OF TRADE
FLOWS (1OF6)

As you know, ECAs are public and private (COFACE in 
France) agencies and entities that traditionally provide  
government-backed credit, guarantees and insurance to 
companies seeking business opportunities in emerging 
markets that are considered commercially and politically risky 
for conventional  transactions.

In fact, ECAs are part of a broader government policy context 
of industrial policy, trade and investment promotion.

ECAs medium and long term credits have been doubling every 
3  years; the latest statistical data shows  that ECA supported 
about   10%  of world trade, a greater proportion in developing 
economies and which represents about  $1.4 trillion  in 
transactions and investments –industrial and infrastructure 
projects. However, in the wake of the economic downturn 
following the financial crisis of 2008, the demand for ECAs to 
facilitate trade flows has sharply increased. 24



III. THE ROLE OF ECAS, IN PROMOTING GROWTH OF TRADE
FLOWS (2OF6)

All the Asian countries have their ECAs. With respect to 
the MENA Arab countries, they have the Arab
Investment and Export Credit Guarantee 
Corporation in KUWAIT with the membership of 21 Arab 
states. 

Established in 1975, its role has been preponderant in 
stimulating inter Arab investment and trade ,as well as, 
trade outside the MENA region, during the past 35 years.
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III. THE ROLE OF ECAS, IN PROMOTING GROWTH OF TRADE
FLOWS (3OF6)

According to “the Trade Finance magazine” article 
no.2675304, 

1. ECAs have upped coming into 2010 to successfully close 
more capital equipment financing transactions in the 
MENA region.

2. With much of the impact of financial crisis behind it, 
several countries in the  Middle East are  now entering a 
period of economic recovery with firmer oil prices and 
stronger public finances. We are seeing the start of a 
return of international capital to the region –and it is the 
export credit agencies (ECAs) that are helping spearhead 
this return to prosperity. In  MENA countries, there has 
been a significant jump in ECA-backed trade financing 
since the beginning of the year 2010.  However, the recent 
political instability in the area might slow this 
momentum in 2011.
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III. THE ROLE OF ECAS, IN PROMOTING GROWTH OF TRADE
FLOWS (4OF6)

The Arab Trade Financing  Program  (ATFP)
Arab  countries  in MENA  region  have the Arab  Trade 
Financing Program since 1989 which serves from  the 
beginning the  private sector  with following major  
objectives:

1. The  assistance for the development   of  Inter-Arab trade,  
Exports and Imports, goods of Arab country origin, by 
providing the economic agents  with information and 
credit and financial  facilities up to 5 years, through 
member banks of the ATFP,

2. The promotion of Exports from Arab countries to 
overseas, all over the world,

3. The  boosting of the private sectors’ capacity of production 
and the competitive advantage in the Arab world. 27



III. THE ROLE OF ECAS, IN PROMOTING GROWTH OF TRADE
FLOWS (5OF6)

The shareholders of this program are:  1- The Arab 
Monetary Fund;  2- AFSED;  3- Private  Banks and 
Financial Institutions of the AMF member countries ; 4-
Foreign banks and financial institutions with up to  50% 
Arab ownership.

The capital of this program is USD500million plus reserves 
of USD250 million.

BLF is one of the shareholders of this institution and 
one of the active  users of  the credit lines.
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III. THE ROLE OF ECAS, IN PROMOTING GROWTH OF TRADE
FLOWS (6OF6)

The ICIEC is a multilateral institution.
The Islamic Corporation for Insurance of Investments and 
Export Credits (ICIEC) is a member of the Islamic 
Development Bank Group established in 1994. Its objective 
is to increase the scope of trade transactions from the 
member countries of the organization of  36 Islamic 
Countries, and to facilitate FDIs into member countries 
and provide reinsurance facilities to Export Credit 
Agencies in member countries. It provides appropriate 
Islamic Shari’ah compatible credit, country risk and 
reinsurance instruments. ICIEC’s services are tailored that 
target market segments; exporters, banks and investors. 
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IV. ALTERNATIVE FINANCING OPTIONS, SUCH AS THE A-MENA
TRADE FINANCE PROGRAM (1OF3)

You will ask yourselves perhaps, with so many regional 
international institutions, from ECAs to multilateral and 
bilateral arrangements, in the ASIA-MENA region, do we 
still need new institutions or programs, that will facilitate 
the growth of trade exchange between Asia and MENA 
regions? 

Well, the more the financing facilities, the higher growth in 
trade flows.

I shall introduce one new option which in my opinion might 
assist in the growth of trade between these regions and 
their integration which option does not exist. Is it feasible 
or realizable?  In  my opinion, YES. 30



IV. ALTERNATIVE FINANCING OPTIONS, SUCH AS THE A-MENA
TRADE FINANCE PROGRAM (2OF3)

This option is the creation of ASIA-MENA trade financing 
program based on the ATFP structures. 

It visualizes a Dubai-based program, composed of a 
network of international financial institutions and 
prime banks of the two regions. Exporters and importers 
could obtain from the program trade finance for up to five 
years tenor or more. A private non-governmental 
initiative that can also cooperate closely with ECAs and 
multilaterals of the two regions. 
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IV. ALTERNATIVE FINANCING OPTIONS, SUCH AS THE A-MENA
TRADE FINANCE PROGRAM (3OF3)

The objectives of ASIA-MENA financing program:
1. To contribute to the growth of ASIA-MENA trade flows,
2. To provide medium and long term credit facilities and 

funding for up to five years or more for infrastructural 
projects at convenient costs,

3. To act as promoter and facilitator of trade flows by 
assisting in the creation of joint ventures between 
exporters and importers of the two regions. This will 
create ample opportunities for employment, 
income and ancillary spillover business,

4. To anticipate contingency plans to face future crises in 
the two regions that might affect trade flows.

This Dubai-based institution can have regional offices: 
in Beirut and in Singapore. 32



IN CONCLUSION (1OF2)

1. China’s dominance in trade flows will prevail 
for a long time in this region.

2. Iraq will be an important part of this future 
dynamic in the region.

3. The political instability that began in January 
2011 in the MENA region will take some time 
perhaps until 2015 and beyond that will affect 
the growth of trade flows.

33



IN CONCLUSION (2OF2)

4. GCC’s share will continue to have the lion’s 
share in this trade exchange.

5. With the formation of joint ventures in the 
MENA region trade flows might continue to 
develop.

6. Do not forget that the European Union, Russia, 
Armenia, Turkey and Ukraine, as well as,  the 
American Continent, North and South, have all 
traditional  trade relations in the  MENA 
region.  These countries are closer to North 
Africa than Asian emerging economies. 34



THANK YOU
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